Sustainable invest-
ment means an in-
vestment in an eco-
nomic activity that
contributes to an
environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the investee
companies follow
good governance
nrartirac

The EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852, estab-
lishing a list of envi-
ronmentally sustaina-
ble economic activities.
That Regulation does
not lay down a list of
socially sustainable
economic activities.
Sustainable invest-
ments with an envi-
ronmental objective
might be aligned with
the Taxonomy or not.

)

Sustainability indica-
tors measure how
the environmental or
social characteristics
promoted by the
financial product are
attained.

ANNEX A
Pre-contractual information on financial products referred to in Article 8 (1), (2) and
(2a) of Regulation (EU) 2019/2088 and Article 6 (1) of Regulation (EU) 2020/852

Company identifier (LEI code):
5299001DPRQH3SFFJQ48

Name of the product:
LOYS Sicav — LOYS Global

Environmental and/or social characteristics

Does this financial product target sustainable investments?

Yes X No

It promotes Environmental/Social (E/S)
characteristics and whileitdoes not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments.

It will make a minimum of sustainable X
investments with an environmental
objective is thus made: %

in economic activities that are classed
as environmentally sustainable
according to EU taxonomy.

in economic activities that are not
classed as environmentally sustainable
according to EU taxonomy.

with an environmental objective in
economic activities that are classed as
environmentally sustainable according
to EU taxonomy

with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under

EU taxonomy

x Wwith a social objective

It will make a minimum of sustainable
investments with a social objective : %

It promotes E/S characteristics, but will not
make any sustainable investments.

What environmental and/or social characteristics are promoted by this financial
product?

The Sub-Fund invests a predominant part of its assets in investments that contribute to relevant
environmental (in particular reduction of greenhouse gas emissions, potential contribution to the
reduction of global warming, reduction of the use of fossil fuels as well as reduction of energy
consumption) and social (in particular respect for human rights and protection of health)
characteristics. The Sub-Fund aims to promote these environmental and social characteristics by
investing in equities selected under an appropriate ESG/sustainability approach.

The Sub-Fund holds sustainable investments withinthe meaning of Article 2 (17) of the Sustainability
Disclosure Regulation EU 2019/2088 (“SFDR”) to the extent of at least 20% of the Sub-Fund’s net
assets. In doing so, the Sub-Fund has a broad objective of supported environmental and social goals
and is aligned with the UN Sustainable Development Goals (“UN SDG”).

The Sub-Fund does not seek to make sustainable investments within the meaning of the EU
taxonomy regulation, i.e. theinvestments do nottake into accountthe EU criteriafor environmentally
sustainable economic activities.

The Sub-Fund does not use a benchmark.

66



What sustainability indicators are used to measure the attainment of each of the environmen-
tal or social characteristics promoted by this financial product?

The Sub-Fund uses various sustainability indicators for the selection ofinvestments in order to be able
to assess the suitability ofthe investments in terms of the contribution of the advertised environmental
and social characteristics. The sustainability indicators are obtained from the external data provider
MSCI. The Sub-Fund will apply the following elements in its portfolio management, i.e.in the selection
of investments as well as in the management of existing investments:

1) Exclusion criteria

Exclusion criteria

Turnover from the manufacture and/or sale of military equipment

Turnover from the manufacture and/or distribution of outlawed weapons

Turnover from the production of tobacco

Turnover from the production and/or distribution of coal

Serious violations of the UN Global Compact Code (with no positive outcome)

Serious violationsofdemocratic and human rights (based on the Freedom House Index) for sover-
eign bonds

2) ESG rating

Investments that do notviolate the exclusion criteria are assessed in a next step with regard to their
MSCI ESG Rating.

MSCI determines an ESG rating based on theidentification and assessment of material ESG oppor-
tunities and risks relevantto issuers in a given industry. MSCI determines an ESG rating on a scale
from “AAA” (best rating) to “CCC” (worst rating).

3) Contribution to UN Sustainable Development Goals —only relevantfor investments that qualify
as sustainable according to Article 2 (17) SFDR

Investments that have successfully passed both previous assessment steps in the
ESG/sustainability analysis are assessed in afurther step with regard to their contribution to one of
the UN SDGs. In the course ofthis assessment, the investments are first evaluated with regard to a
possible positive contribution to one of the UN SDGs.

If a positive contribution can be identified, the next step is to assess the investment in terms of
compliance with the “do no significant harm principle” (“DNSH”). Selected “Key Issue Scores” from
MSCI's “MSCI ESG Ratings” module are taken into account.

Finally, in addition to the previous UN Global Compact assessment, the investments are also as-
sessed with regard to human rights compliance and labour compliance.

What are the objectives of the sustainable investments that the financial product partially in-
tends to make and how does the sustainable investment contribute to such objectives?

The Sub-Fund aims to contribute positively to the UN SDGs with a portion of its assets. In doing so,
the Sub-Fund pursues a general strategy in relation to the promotion of the SDGs. The goals of the
UN SDGs pursue, among other things, the fulfilment of basic needs, e.g. UN SDG 6 “Clean water and
sanitation”, or empowerment, e.g. UN SDG 4 “Quality education”.

The Sub-Fund aims to hold sustainable investments withinthe meaning of Article 2 (17) SFDR, but not
sustainable investments within the meaning of the EU taxonomy regulation.
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Principal adverse
impacts are the most
significant negative
impacts of invest-
ment decisions on
sustainability factors
relating to environ-
mental, social and
employee matters,
respect for human
rights, anti-
corruption and anti-
bribery matters.

How do the sustainable investments that the financial product partially intends to make, not
cause significant harm to any environmental or social sustainable investment objective?

An assessmentis made based on selected MSCI Key Issue Scores to review investments for compli-
ance with the DNSH principle.

All investments that are to qualify as sustainable according to Article 2 (17) SFDR must not have a
score lower than 2.9.

How have the indicators for adverse impacts on sustainability factors been taken into ac-
count?

The Sub-Fund systematically takes into account — for the respective share of investments —
specific criteriaand sustainability indicators at various levels (exclusion criteria, ESG rating,
contribution to UN SDGs, Key Issue Scores) as part of the ESG/sustainability strategy. The
contentrequirements ofthe adverseimpact indicators in Annex |, Table 1 (Impact Areas) are
taken into account indirectly via selected MSCI Key Issue Scores. None of the investments
that are to qualify as sustainable pursuant to Article 2 (17) SFDR may have a score lower
than 2.9. In addition, theindicators 4, 10, 14 for adverse effects according to Annex |, Table 1
are limited via defined exclusion criteria.

How are the sustainable investments aligned with the OECD Guidelines for Multinational En-
terprises and the UN Guiding Principles on Business and Human Rights? Details: :

The “MSCI Controversies & Global Norms” module is used to assess UN Global Compact,
Human Rights Compliance and Labour Compliance. Any investment that is to qualify as sus-
tainable accordingto Article 2 (17) SFDR must notshow any non-compliance in this respect.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should
not significantly harm EU Taxonomy objectives and is accompanied by specific EU criteria.

The “do nosignificant harm” principle applies only to those investments underlying the financial product that
take into account the EU criteria for environmentally sustainable economic activities. The investments underly-
ing the remaining portion of this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.

Note: the Sub-Fund does not seek to make sustainable investments within the meaning of the EU tax-
onomy requlation, i.e. the investments do not take into account the EU criteria for environmentally sus-
tainable economic activities.
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D oes this financial product consider principal adverse impacts on sustainability factors?

X

environmental and social characteristics:

Yes, the Sub-Fund takes into accountthe following main adverse sustainability effects (or prin-
cipal adverse impact, “PAI") for investments intended to contribute to the achievement of the

#

PAI

Cover

Via

Type of investment?

Shares and corporate bonds

CLIMATE INDICATORS AND OTHER ENVIRONMENT-RELATED INDICATORS

GHG emissions

Key Issue Score

#No. 1 A — Sustainable
investments

Carbon footprint

Key Issue Score

# No. 1 A — Sustainable
investments

GHG emission intensity of
the companies in which
investments are made

Key Issue Score

#No. 1 A — Sustainable
investments

Exposure to companies
active in the fossil fuel
sector

Exclusion criterion

#No.1-E/S
characteristics

Key Issue Score

# No. 1 A — Sustainable
investments

Share of energy
consumption and
generation from non-
renewable energy
sources

Key Issue Score

#No. 1 A — Sustainable
investments

Intensity of energy
consumption by climate-
intensive sectors

Key Issue Score

# No. 1 A — Sustainable
investments

Activities that adversely
affect areas with
biodiversity in need of
protection

Key Issue Score

#No. 1 A — Sustainable
investments

Emissions in water

Key Issue Score

# No. 1 A — Sustainable
investments

9

Proportion of hazardous
and radioactive waste

Key Issue Score

#No. 1 A — Sustainable
investments

FOR

INDICATORS IN THE AREAS O

F SOCIAL AFFAIRS AND

EMPLOYMENT, RESPECT

HUMAN RIGHTS AND THE FIGHT AGAINST CORRUPTION AND BRIBERY

10

Violations of the UNGC
Principles and the
Organisation for
Economic Co-operation
and Development
(OECD) Guidelines for
Multinational Enterprises.

Exclusion criterion

#No.1-E/S
characteristics

Key Issue Score

#No. 1 A — Sustainable
investments

2# 1 — E/S characteristics — refers to “#1 Aligned with environmental or social characteristics” from asset allocation. Under “#1 — E/S characteristics”,
both equities and corporate bonds as well as government bonds are included, whereby it should be noted that dedicated PAI indicators for equities &
corporate bonds and government bonds are taken into account in each case.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on emis-
sions and switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include com-
prehensive safety and
waste management
rules.

Enabling activities di-
rectly enable other
activities to make a
substantial contribu-
tion to an environ-
mental objective.

Transitional activities
are activities for
which low-carbon al-
ternatives are not yet
available and among
others have green-
house gas emission
levels corresponding
to the best perfor-
mance.

Lack of processes and
compliance mechanisms
11 to monitor adherence to
the UNGC Principles and
OECD Guidelines for
Multinational Enterprises
Unadjusted gender pay
gap Due to a lack of or inconsistent data coverage, a
Gender diversity in the consideration of these PAls cannot be guaranteed at
13 || management and control | the current point in time.

bodies

# No. 1 A — Sustainable

Key Issue Score .
investments

12

#No.1-E/S
characteristics

Engagementin
controversial weapons
(anti-personnel mines,
cluster munitions,
chemical and biological
weapons)

Exclusion criterion

14

# No. 1 A — Sustainable

K r .
ey Issue Score investments

The results are reported on in the annual report.

No

What investment strategy does this financial product follow?

The investment objective of LOYS Sicav — LOYS Global (“Sub-Fund”) is to invest the Sub-Fund'’s as-
sets internationallyin securities in accordance with the principle of risk diversification in order to achieve
appropriate income and the highest possible long-term capital growth.

In the contextofinvestmentdecisions and onan ongoing basis throughout the period of investment of
existing investmentsin the Sub-Fund, the Fund Manager takes into account any risks associated with
sustainability (environmental, social and governance factors).

However, no assurance can be given thatthe aforementioned objectives oftheinvestmentpolicy will be
achieved.

The Sub-Fund’s ESG/sustainability strategy, as previously outlined, takes into account the following
elements depending on the extent to which the investments are expected to contribute to the adver-
tised environmental and social characteristics:

= Negative screening (exclusion criteria)
=  Positive screening (ESG rating)
=  Sustainable investments according to Article 2 (17) SFDR

®  Consideration of PAls (applies exclusively to “# 1 A — Sustainable investments”)

What are the binding elements of the investment strategy used to select the investments to attain each of
the environmental or social characteristics promoted by this financial product?

All potential investments are subject to an assessmentby the Fund Manager. The Fund Manag-
er bases this assessment on the data and information provided by MSCI.

The following sustainability indicators are binding in the context of the investment decision,
whereby exclusion criteria and ESG rating must be complied with at least for investments in
accordance with “#1 Aligned with environmental or social characteristics”, and forinvestmentsin
accordance with #1A “Sustainable investments” the requirements in accordance with the contri-
bution to the UN SDGs are also relevant.®*

3 See “Asset allocation” section
4 See “Asset allocation” section
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1) Exclusion criteria

The following exclusion criteria are relevant for at least 70% of the net Sub-Fund assets.
An exclusion criterionis applicableifan investmentdoes not comply with the respective limit
value.

Exclusion criteria Limit
Turnover from the manufacture and/or sale of military <10%
equipment =
Turnover from the manufacture and/or distribution of 0%

outlawed weapons °

Turnover from the production of tobacco <5%
Turnover from the production and/or distribution of coal <30%

Serious violations of the UN Global Compact Code (with no positive outcome)

Serious violations of democratic and human rights (based on the Freedom House
Index) for sovereign bonds

2) ESG rating

Investments that do notviolate the exclusion criteria are assessed in a next step with regard
to their MSCI ESG Rating.

MSCI determines an ESG rating based on theidentification and assessment of material ESG
opportunities and risks relevant to issuers in a given industry. MSCI determines an ESG rat-
ing on a scale from “AAA” (best rating) to “CCC” (worst rating).

At least 51% of the Sub-Fund’s investments must have a minimum rating of “BB”.

3) Contribution to UN Sustainable Development Goals — only relevant for investments that
qualify as sustainable according to Article 2 (17) SFDR

Investments that have successfully passed both previous assessment steps in the
ESG/sustainability analysis are assessed in a further step with regard to their contribution to
one of the UN SDGs. In the course of this assessment, the investments are first evaluated
with regard to a possible positive contribution to one of the UN SDGs. The assessment of the
positive contribution is made based on information from the “MSCI Sustainable Impact Met-
rics” module. The “SDG Net Alignment Score” sustainability indicator is used to assess the
positive contribution. This sustainability indicator measures the contribution of the investment
per UN SDG on a scale from “Strongly Misaligned” (most negative contribution) to “Strongly
Aligned” (most positive contribution). An investment must make a positive contribution in this
respect, i.e. “Aligned” or “Strongly Aligned” with at least one UN SDG.

If a positive contribution can be identified, the next step is to assess the investment in terms
of compliance with the “do no significant harm principle” (“DNSH”). Selected “Key Issue
Scores” from MSCl's “MSCI ESG Ratings” module are taken into account. The “Key Issue
Scores” are assigned in relation to sustainability-relevant key risks on a scale of 0-10. To en-
sure compliance with the “do no significant harm principle”, investments are required to
achieve a score of 22.9.

Finally, in additionto the previous UN Global Compact assessment, the investments are also
assessed with regard to human rights compliance and labour compliance. This final assess-
ment is based on information from MSCI's “MSCI Controversies & Global Norms” module.
The assessment consists of four individual assessments where the outcome can be “Pass”,
“Watch List” or “Fail”. The investments mustbe at least a “Pass” in all individual assessments.

Investments that meet the requirements of all three steps are fully qualified as sustainable in-
vestments according to Article 2 (17) SFDR.
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What is the committed minimum rate to reduce the scope of the investmentsconsidered prior to the
application of that investment strategy?

The Sub-Fund has notset a minimum rate ofreduction for the investments under consideration.

What is the policy to assess good governance practices of the investee companies?

The assessmentof compliance with good corporate governance standards is taken into account
directly viathe exclusion criterion “Serious violations of the UN Global Compact Code (with no
positive outcome)” and indirectly via the MSCI ESG Rating (min. BB) for the respective invest-
ment. MSCI also takes into account companies’ good governance practices when assessing
and valuing them. This applies to all investments that are intended to contribute to the achieve-
ment of the Sub-Fund’s advertised environmental and social characteristics (“#1 Aligned with
environmental or social characteristics”).

What is the asset allocation planned for this financial product?

For the allocation of the Sub-Fund, please refer to the following:

#1A Sustainable investments
At least 20%.

Other environmental
objectives

Ivesimais | #IB Otl.ler env1ronn}e{1tal or
social characteristics
#2 Other investments

Asset allocation de-
scribes the share of #1 Aligned with environmental or social characteristics includes investments of the financial prod-
investments in specific uct made to achieve the advertised environmental or social characteristics.
assets.

#2 Other investments includes the otherinvestments of the financial product that are neither focused
Taxonomy-aligned on environmental or social characteristics nor classified as sustainable investments.
activities are ex-
pressed as a share of: Category #1 Aligned with environmental or social characteristics, includes the following subcatego-
-> turnover reflecting ries:
the share of revenue — Subcategory #1A Sustainable investments includes sustainable investments with environmental or
from green activities social objectives.
i InEEiEE Rl E TS — Subcategory #1B Other environmental or social characteristics includes investments thatfocus on
-> capital expenditure environmental or social characteristics but are not classified as sustainable investments.

(CapEx) showing the
green investments
made by investee
companies, e.g. for a

How does the use of derivatives attain the environmental or social characteristics promoted by the
transition to a green

financial product?

economy.
-> operational The Sub-Fund does not use derivatives to promote the advertised environmental and social
expenditure (OpEx) characteristics.

reflecting green opera-
tional activities of

investee companies.
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Fa

are sustain-
able investments
with an environmen-
tal objective that do
not take into ac-
count the criteria
for environmentally
sustainable econom
ic activities under
the EU’ Taxonomy.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU
Taxonomy?

The Sub-Fund does notseek to make sustainable investments within the meaning of the EU taxonomy
regulation, i.e.the investments do nottake into account the EU criteria for environmentally sustainable
economic activities.

The minimum is 0%.

Does the financial product invest in fossil gas and/or nuclear energy related qctivities that comply
with the EU Taxonomy?®

Yes

In fossil gas In nuclear energy

X No

The sub-fund does notseek to make taxonomy-compliantinvestments, in particular in the
fossil gas and/or nuclear energy sectors. Nevertheless, as part of the investment strategy,
it may also investin companies that are in any case also active in these areas.

The two graphs below show in green the minimum percentage of investments that are aligned with the EU
Taxohomy. As there is no appropriate methodology to determine the Taxonomy-alighment of sovereign bonds*,
the first graph shows the Taxonomy alignment in relation to all the investments of the financial product including
sovereigh bonds, while the second graph shows the Taxonomy alignment only in relation to the investments ofthe
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 2. Taxonomy-alighment of investments
including sovereignbonds* excluding sovereignbonds*
Taxonomy-aligned: 0% 0% Taxonomy-aligned: 0% 0%
Fossil gas Fossil gas
B Taxonomy-aligned: M Taxonomy-aligned:
Nuclear Nuclear
M Taxonomy-aligned (no W Taxonomy-aligned (no
fossil gas & nuclear) fossil gas & nuclear)
100% 100%
Non Taxonomy-aligned Non Taxonomy-aligned

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures .

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund does notseek to make sustainable investments within the meaning of the EU taxon-
omy regulation, i.e. the investments do nottake into accountthe EU criteriafor environmentally sus-
tainable economic activities.

The minimum is 0%.

* Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate
change mitigation”) and do not significantly harm any EU Taxonomy objective — see explanatory note in the left hand margin. The full criteria for
fossil gas and nuclear energy economic activities that comly with the EU Taxonomy are laid down in Commission Delegated Regul ation (EU)

2022/1214.
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What is the minimum share of sustainable investments with an environmental objective that
are not aligned with the EU Taxonomy?

Sustainable investments are examined as a contribution to the SDGs. As these include both environ-
mental and social objectives, no minimum percentage is set.

ra

Therefore, at least20% consists of sustainableinvestments with environmental and/orsocial objectives.

& What is the minimum share of socially sustainable investments?

Since, as previously explained, aseparation is not possible in the valuation of sustainable investments,
no minimum share is specified.

Therefore, at least20% consists of sustainable investments with environmental and/orsocial objectives.

; What investments are included under “#2 Other”, whatis their purpose and are there any
minimum environmental or social safeguards?

These may be bank deposits, derivatives in the contextofhedging transactions or in the course of the
application of techniques and instruments for efficient portfolio management, as well as investments
that do notmeet the sustainability indicators or do nothave sufficient information to allow an appropri-
ate assessment.

The above-mentioned minimum exclusions, which take into accountboth environmental and social cri-
teria and thus provide a certain minimum level of protection, apply to at least 70% of the net Sub-Fund
assets. For the remaining investments, no special criteria are provided with regard to minimum envi-
ronmental or social protection.

Is a specific index designated as a reference benchmark to determine whether this
financial product is aligned with the environmental and/or social characteristics that it
promotes?

A

The Sub-Fund does not use a benchmark.

Reference
benchmarks
are indexes to
measure
whether the
financial prod-
uct attains the
environmental
or social char-
acteristics that
they promote.

How isthe reference benchmark continuously aligned with each of the environmental or social
chdaracteristics promoted by the financial product?

The Sub-Fund does not use a benchmark.

How is the alignment of the investment strategy with the methodology of the index
ensured on a continuous basis?
The Sub-Fund does not use a benchmark.

How doesthe designated index differ from a relevant broad market index?

The Sub-Fund does not use a benchmark.
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Where can the methodology used for the calculation of the designated index be

found?
The Sub-Fund does not use a benchmark.

Where can | find more product-specific information online?

D More product-specific information can be found on the website:
You can find more information about the product via the following link : www.hauck-aufhaeuser.com
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